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= ST R e 2 QODNADATTA, July 19,

e o party, which w eéave Oodnadatta about noon toua
for the MacDonnell Ranges and beyond, is small and I}andily accnm:‘:
modated In one car driven by its owner, Mr. Gerhard T. Johnasen, who
has been living for a number of years at varlous points between here
and Alice Springs, and now resides at the Hermannsherg Mission,
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| §_The party is under the direction. of L.
s lKeith Waxd_ihe Chiei Geologist of South
Aystralia, with mio for ils only other mem-

! ikﬂ_; But it is only officially that we have

| '¢d smal party, for there ave six other

motor cars Journeying towards the Mae-

. yDoonells at same time. and since Mr.
 jJohnasen kpoowk the road better than any

¢ 00c they will robably all follow our

1 ¢ says the going is unusvally bad

track.
:q:olr. for this has been the driest season

not supplied it through mound
Thopls Lo the nresenca of T 7
broke, and other important people vn the
train, waé were able to stop now and thzn
at mteresting points, and examine them
‘more carcfully. At lih: south end ot Lake
' Eyre, for instance, we took a hall hour's
'{x'u{ik out upon the salt-crusted diy luke
wd.

Apringa.

= L

“The Dead Heart of Australia."‘

I For several hundved miles before reach-

or many years, and where the topography
£% It necessary to Keep 1o a singlefis called n deser(, and is so from the geo-
Jtrall the road'is badly cut up with thelsrapher’s point of view, for his definition
traffic, which bas been heavier this winter|:s that a desert isa countyy, of rainfall
han over before. Apparently many l*ﬂ"-*l"rf‘1.v-11ﬂi-:-i-.~|1:11r limited so that, in consequenca,
A inning to discover the attractions|there is a characteristie vegetation known
ol the open country, with its tonic climate'ns  desert fAora. . Since this is  the
glorious sunsets, !nL':-:: of the seetion ealled by soine
- Several Overlanding Parties. “the dead heart of Auatralia,” 1 want to
On leaving Adelaide it was alveady ap.;Suggest to Aunstralmans who are travelling
nt that many were going beyond | through the United States on their way fo
q.d.llt-ﬂ. and hut. for thao u“cﬂrtninEEl];ﬂﬂﬂd that t!‘ﬂ'r .t{'lkﬂl th{! 'u'ﬂ‘l'll from
political conditions in his State, His Ex. J.08 Angeles, En]afurnm,_ divect to Salt Lake
cellency the Governor of Voctoria would | City, Utah, instead of crossing as they
have n on the train. Lady Stradbroke’s: usually do from San Francisco. Then they
party ocoupied o private cur. She was | Will sec a real desert.  Except for a few
attended by Capt. Keppel Palmer, and | miles, when we were practically on the
was accompanied by Mr. Colin Froser and!bed of Lake Eyre, we saw no hali-mile
- %nm Mr. aund Mrs. Harry Streich totally devoid of vegetation; but,
] on, the owners of many large stations | on the Los Angeles salt lake line, you may
in various parts of Australia, had also-de- 20 for an hour at a time without finding
td to rovisit the MacDonnell I:ﬂh:fg‘.llll place”  where the  best square
avhuch they had first scen on their honev., 1mile lins AN much vegetation
DB motor journey from Adelaide to d% _the worst  square mile on
fwin in 1005, - In their party swere Pro-'the Oodnadatia line, We talked about
g UL G, B:r Osborn, of the Universilyv temperatures with the old residents, and
Acelade, and  Mis, 0360 - *ITic licard of 115 and 118 deg. in the shade.
thon pariy” had two molor vare of thoiv, On or near the Los Angeles salt lake line
jown on the train, while a third olotor!they have from 120°to 134 deg.
¢ bel to Miss Freda Sternbeig, anud | Exhilarating Atmosphere.
ith Ber was her  driend  Mrs. James| e weie met at Quorn by Mr. Mackay,
: %ﬁ;‘aﬁi-s} duey. . Their objective was|the superintendent for the northern see-
- e material from the women's'tion of the Oodnadattw line, who told us
‘?""‘t of view." . With the Dutton and |that =ome of the railway water reservoirs
“ﬂb‘{f, 1"'““1:“”_’ Professor «nd Mrs, Jare dry now for the first time in more than
Boi Aol ;':F':t who were presumably ade- 1920 vears. This misfortune of the country
AN Auairalia irom the Amgrican point of [is in a way our good fortune, for we are
secing it at its worst, and have nothing to

(view, as_ they are bLoth Americans, |
Ithough Professor Wilcox is an Oxford | imagine except what the residents tell us,
g Sl that in almost any vear there would Le
The Australian Wyoming. more grass and that in years of specially
| From Adelalde we travelled north by ! plentifnl rain thousands. of square miles
bhe railway _tbrough  beautiful farming | would be green that we naw &ce brown.
eountyy, which the Americans agreed ! Lost night some one was quoting His Ex-
*Ilemi_ much hke Ohio or Southern On-|cellency the Governor of South Australia,
| tario. Farther on they begam to say that | who had said on his return from a trip
the sountry scemed much like Wyoming, | to the MacDonnell Ranges Jast vear that
'E"l'hich pleased Mr., Ward, for he hid mage | the air there was as exhilarating as cham.
-,, liFpey xome years azo with Professor  pagne.  Onr party ave feeling' this effect
F tad alse remarked that the same country , of the preparations for the journey. With
vus almost identical with Wyoming, =a, the application of American advertising
fit appeaved to we aleo. Whern the vega- methods this climate could be made ona o
ation was beavier, it scemad like the s | the refources “of the cointry, as it has
itiops of Wyoming where rain i= more alveady been made one of the chicf ye-
smbundant, and when we got into the dric. | sources of Colorado, Arizona, and Califor
it was amain like the drier pacts  nia,

that State. The difference as to waier
to Le that while there was
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: : 1 AT CHARLOTTE WATERS.
ALy morte Iﬁ';lIﬂiﬂﬂ' jor thl'." givwih ﬂf. (1T.\.RL“TTE “-iTERS! Et"ldil'f.
Ll i thie Australisa Wyoming. | We passed Charlotte Waters at 2 a'¢lnck
g% was lesn apparent on the surfuco fihis afternoon,  We  are  experiencing
pepammtbiato stock. This difficulty hiiman | heantiful weather. The speed’ of ravel
ngestity Iy conqiered Bv the deep hor- | varies from 10 to 25 miles per hout,
ng ior n water where natnre hninrcnghm nhearly 20,
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ing Ooduadatia we travelled through what |

Gregory, of Yale University, who  already, which can be seen in the energy
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RESERVES

(By T. S. Opie, B.A,, Dip. Ec.)

It has often been said that money
i not an end in itself. To individuals
money is m<eful only in so far as it
helps to awd in the development and
satisfaction ol individual desires. Like-
wise lo society a monetary system is
uscful only if it furthers the develop-
mant of the production, exchange, and
tistribution of goods,

Finance and Prosperity

Nowadayvs fhnance and a commu-
mity's prosperity are so anterdependent
that the health oi the latter depends
largely upon the health of the former.
And the' trade of finance has become
the science of credit. Hence the test
of a pood banking system is to Dbe
found in Ms system  of credit, for
banks are the custodians of national
eredit,

Three things are required of a good
credit system:—

(1) Credit must be able to flow from
places where it is not needed to places
where 1t 15 necded.

(2) Banks must be able to increase
or decrease credit according to fluc-
tuations in total demand from time to
Lime,

(3) Infiation must be prevented.

gdgod banking system, credit, whether
in the form of notes or bank deposits,
may always be immediately redeemed
in legal tender. Hence the amount of
credit that can be advanced by banks
it always regulated by the amount of
their legal tender reserves or their
facilitics for obtaining legal tender
when necessary.  Mobility of credit,
the casy flow of credit, depends upon
mobility of legal tender reserves. But
- how may the greatest mobility of re-
serves in Australia be obtained?  The
answer 1s, through centralisation.

Branch Banking

Partial centralisation of reserves has
been.cbtained in Australia through the
system of branch banking. But ulti-
mately, however, this system only
ls-;:tti:-.ﬁt:s requirement No, 1 of a godd
«banking system.
1in the demand for credit arising from
‘dif‘fcrunl places in Australia may be
well met, but fluctuations in the total
demand for credit from Australia as a
whedle might not be so well met. How-
ever, the facilities afforded by branch
banking are great, and this is realised
the more when Australia 1§ compared
with the banking system of the United

States before the Federal reserve
Eystem.

Australia has 16 banks (omitting
forcign, etc.), whereas the United
tates possesses mnany thousands  of

independent banks, Bank A, for ex-
ample, might have a large percenlage
of its reserves lyine idle owing to a
decreased local demand for credit,
whereas bank B, in another town,
might be unable to satisfy an increased
demand for credit owing to the fact
that its proportion of reserves to lia-
bilities has been reduced to the mini-
mum safety limit. _

Inm Australia branches of some big
bank take the place of independent
banks, and, the total-demand for credit
remaining the same, variations in de-
mand from place to place are satisfied
by the wvarious branches, for the re-
serve of the whole bank 15 at the back
of them. For example, Australinn bank
A has a reserve of £100, which enables
it to advance with safety £400—that is,
a 25 per cent. proportion. Its Adelaide
branch, however, encounters a de-
creasced demand for credit of #£r2,
while its Melbourne branch encounters
an increased demand of £12. Under
the branch system the increased de-
mand would be met without decreas-

under

the independent bank system,
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That is, fluctuations !

! 'the note reserve, which gave 30 mils

ol

Elasticity of Credie’ 1

Under decentralised or partially cer
tralised reserves credit is g or less
rigid, and a relatively Towalimit |
to the possible extension oi€redit
example, I have zalculated the i
mate amount of vredit that might haye
heen extended in Australia ‘in " June
g2t unr‘.clr three different systems, ’ﬁ.!:‘I'
ctual poid reserves, = A¥ AR
0 In June, 1021, the gﬂfd,‘ rmrﬂ-qﬁ
Australia (note issue and bank's re-
serve) amounted /to _nllmut fﬂm 00,
Ot this anfount'24 millions represented

(lions in note credit and 30 milliony
‘bank rescrve, which gave 120 millions
bank ! credit—total credit 150 millions.
1he remaining £20,000 of gold in lhgai
vaults of the banks gave 8o millions ban

credit. So with & gold reserve of 44 mil=|
lions about 230 millions of tolal credit
was created. If there had been no Aus-}
tralian note issue, the actual gold' re-
serve would have made possible an
extension ol eredit ef only 166 mil-
licns, and @7 thefe were only indepens
dent banks merely 144 millions _,r'ﬂ,t
credit could have DLeen created. Con-
sequently it willl be seen that the
rearer the reserves of a country ap-
proach eeniralisation the greater the
clasticity or mobility of credit. L

]

Central Bank R

‘I'he imporiance a centrdl hl’iﬁb-
lies in the fact that it is the agency
whereby the commercial bapks  ar
enab ed to increasc their legal tend
reserves in an cmergency, and so 1n
Perease the mobility of credit. Nowa-
days credit at 2 certain pointibecomes) |
rieid an Austradic ﬂwi'llﬂ",lﬂ_thﬂ-.ﬁcl

~F

Normally, and it must be so in a|

G movemen ‘i, founded trﬂu.ll;#

ing the safe reserve proportion, but}|

that the legal tender reserve'may hl?i{ _.
been reduced to the safety limit, and
vet the banks mmght hold millions off
pounds' worth of good Securifies.”

A central baok, however, through
the proiess of rediscounting oF diréet
loans endbles these securities to ‘be
convertwi into legal tender and to act
as the basis of credit advances. Hence
by! the agency of a central bank™a
nation's gold reserves acquirs the
greatest possible degree of ! mobility:
Also if the central bank controls the
discount rate infintion 15 prrﬂﬂéi

a_A_d:-_E.ii m!";d e | 1-{
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CHAMBER MUSIC REGITAL. =
_ The Conservatorinm String Quartet u
its first appearance under the newiyep
pointed professor - of - violin, Mr, Charle
Schileky, at the 'Elder Hall on Monday|
ovening. - Sineo its formation. there. bave
beéa 'many changes in the pessonnel od
this quartet. Ag different, times &S
Nora liyflin Thomas, Miss Hilda Reimann,
Mr. William  Cade, and' sernld
Walenn have given of their "'.'
ther 11::.: mn:;:l ot cd;mnher music in this
City. Wims Sylvin Whitington hag  movec
from violin' to the important }ri.tﬂa o
nlnd "-hi Harold Parsons has always fayed
[ i{u ‘l""‘.u- on Mnﬂ .. .Ihln'-_- -:.
work in thus lfnmuh of uhurmlﬂﬂ_.'_. "
of Adclaide has bean well done, for DOWA:
days an announcement of p concors of th
dt‘ﬂ:'n{at:lnn camses  a lirge audience [
assemble, an avdience tramed to apjreck
?&ﬁﬁ:hommhh (he beawtan of caamber
i i . o i "5 .
! Mr. Schilsky's mflucnce is making itselt
felt in the world of violin playing bere.
iijc- ™ an ntl:irlc dmanstrn!ﬁ_ti'._'i e
| B cosmopolithn in interprofative. matiers, |
and his muacianship is of immense b "‘Tf“ |
|n'nd cuturn,  With (this leadership, M I
Kathleen Meoan * (second ':_ﬁuﬁ).' Al
| Byvivia Whitnzion (viols), and Alr. Hamold}
Pariong (violoncello) created a wondesiul |
impression in. the: Dvarak Quartet in' K|
Op. 98, “work was composed while
Dvomk was Director of the Comserva-|
tosium in Boston, and is. H hore. A8
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